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PART—A

(Answer Question No.1 which is compulsory
and any two of the rest from this part.)

1. (a) State, with reasons in brief, whether the following statements are true or false :

(i) In a capitalist economy, all means of production are exclusively owned by the
government.

(ii) A straight line demand curve has the same elasticity at each point on the
curve.

(111) Transfer incomes are excluded from the calculation of national income.

(iv) In the short-run, a firm that is operating at its shutdown point is earning no
profit or no loss.

(v) Depreciation of a currency makes the exports costlier and hence proves inflationary.
(2 marks each)

(b) Choose the most appropriate answer from the given options in respect of the
following :

(1) A consumer will continue to purchase a good until its —
(a) Marginal utility falls to zero
(b) Total utility falls to the level of price
(c) Marginal utility falls to the level of its price
(d) Total utility falls to zero.

(i1) Quantity theory of money explains the relationship between quantity of money
and —

(a) Level of employment
(b) National income
(c) General price level
(d) Quantity of investment.
(iii)) Which one of the following curves is not ‘U’ shaped —
(a) Average variable cost curve
(b) Average cost curve
(c) Average fixed cost curve

(d) Marginal cost curve.
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(iv) Which one of the following was not the immediate cause of the 1991 economic
crisis —

(a) Rapid growth of population
(b) Severe inflation
(c) Expanding fiscal deficits
(d) Rising current account deficit.
(v) Which one of the following is not a function of the central bank —
(a) Monopoly of note issue
(b) Custodian of foreign exchange reserves
(c) Lender of the last resort

(d) Conduct of fiscal policy.
(1 mark each)
(c) What is meant by ‘credit creation’ by the commercial banks ? Illustrate its process.
(5 marks)

2. (a) Distinguish between any three of the following :
(i) ‘Value in use’ and ‘value in exchange’.
(i1) ‘Revenue budget’ and ‘capital budget’.
(iii) ‘A firm’ and ‘an industry’.
(iv) ‘Quantitative credit control measures’ and ‘qualitative credit control measures’.
(3 marks each)

(b) Re-write the following sentences after filling-in the blank spaces with appropriate
word(s)/figure(s) :

(i) The is defined as that time period over which a firm can vary all
factors of production.

(i) In the modern economy, most of the production does not take place for

(iii) An important reason for migration of population from rural to urban areas

has been the comparative lack of in the rural areas.
(iv) came into existence to overcome the difficulties of the barter system.
(v) The is essentially a place where member governments try to sort

out trade problems they face with each other.

(vi) National income estimates do not cover even though they may be
adding to national product.

(1 mark each)
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3. (a) Define ‘market mechanism’. How does it help us to deal with the problem of
allocation of resources ?
(5 marks)

(b) What do you mean by the term ‘revenue’ ? Examine the relationship between
average revenue and marginal revenue when a firm is faced with a linear downward
sloping demand curve.

(5 marks)

(c) Discuss the structure of the Indian economy as a mixed economy.
(5 marks)

4. Attempt any three of the following :
(i) Explain the income effect and substitution effect of a change in the price of a good.
(i1) “Product differentiation and selling expenses form the foundation of monopolistic
competition.” Explain.
(iii) Discuss the major objectives of Five Year Plans in India.
(iv) Define ‘liquidity’. Discuss the factors which influence liquidity of an asset.

(v) Discuss briefly the measures taken by the government to bring in structural
reforms in Indian economy.

(5 marks each)

PART — B

(Answer Question No.5 which is compulsory
and any two of the rest from this part.)

5. (a) State, with reasons in brief, whether the following statements are true or false :
(i) Statistical laws are not exact.
(i1) Arithmetic mean is very much affected by extreme observations.

(iii) A distribution having higher value of dispersion is said to be more uniform
or consistent.

(iv) The coefficient of correlation is not independent of origin and scale of
measurement.

(v) Index numbers are the specialised averages.
(2 marks each)

(b) Choose the most appropriate answer from the given options in respect of the
following :

(1) In ancient times, statistics was known as —
(a) The science of kings
(b) The science of Statecraft
(c) Political arithmetic
(d) All of the above.
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(i1)

(iii)

(iv)

(v)

(vi)

(vii)
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Statistical data are of two types. These are —
(a) Primary data and technical data

(b) Primary data and secondary data

(c) Primary data and personal data

(d) None of the above.

If the population is shown for each of the States in India, then we have data
which are classified —

(a) Chronologically
(b) Geographically
(c) Quantitatively
(d) Qualitatively.

The difference between the maximum and minimum values in a given set of
data is called —

(a) Class interval

(b) Frequency

(c) Cumulative frequency

(d) Range.

In any pie-chart, the sum of central angle is —
(a) 90°

(b) 180°

() 270°

(d) 360°.

The value of the variable which occurs most frequently is called —
(a) Mode

(b) Mean

(c) Median

(d) Weighted mean.

Equation Y; = a.b! represents —

(a) Linear trend

(b) Exponential trend

(c) Parabolic trend

(d) None of the above.
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(viii) Which one of the following measures of central tendency can be used for

(ix)

(x)

further mathematical treatment —
(a) Median

(b) Arithmetic mean

(c) Mode

(d) None of the above.

Seasonal variations are absent if the time interval between successive
observations is —

(a) Less than or equal to one year
(b) Equal to one year
(c) More than one year
(d) None of the above.
The index number that uses base year quantities as weights is known as —
(a) Laspeyre’s index
(b) Paasche’s index
(¢) Marshall-Edgeworth index
(d) Walsch’s index.
(1 mark each)

6. (a) Distinguish between any three of the following :

(i)

(ii)

(iii)

‘More than cumulative frequency table’ and ‘less than cumulative frequency
table’.

‘Simple bar diagram’ and ‘multiple bar diagram’.

‘Linear correlation’ and ‘non-linear correlation’.

(iv) ‘Time reversal test’ and ‘factor reversal test’.

(3 marks each)

(b) Re-write the following sentences after filling-in the blank spaces with appropriate
word(s)/figure(s) :

(i)
(i1)

(iii)

is indispensable for functioning of the State.

the size of sample, more accurate results are likely to be.
Graphical representation of a time series is known as

(iv) The difference between upper and lower limits of a class gives of

v)

(vi)
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the class.

The sum of deviations of the variables from their median, ignoring ‘+’ and -
sign, is always

is always computed from arithmetic mean.
(1 mark each)
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11 Attempt any three of the. followmg sy il -,‘_ ;_':.
| (i) Define statlstlcs and dlscuss its 1mportance in busmess and management
‘ q (5 marks)
(i1) Define ‘geometric mean’. Point out its Iﬁerits and demerits.
| | : : (5 marks)
(iii) From the fol]owmg d1str1but10nofmarks obtamed by students in' a certain |
examination, find the median _Ex'r_la_}:ks: ot B e el
Marks Obtdgined =~ 020  21-30  31-40,, 41-50 51-60, .61-70  71-80 :
No. of Students 38 42 120uey a08 ers €01 (136 82
| | : s (5 marks) |
S igpeie s gngang saed s dedl wo

(5 mdrks)‘;

8. Attempt any fhree of the following :

(i) Following information relate to payment Of weekly Wage&, to workers in two firms, }'
-Firm-A and Firm-B : . i
: o Rinpabic romwetad o illinm.B
‘ 'NGQ,LO?"\viforkers": =8 Gl IESHRATE PEGIRILIEAT R 150
Average weekly wages, .(RS.-);, it BB ek e ‘-‘1'5.7;5,‘;
Standard deviation“of: Wages (Rs) 20 7 CEE SR : :
Find out — (1) Whlch ﬁrm s Weekly Wage pill is h1gher and (ii) in Whlch firm |
pdyment of wages is more uniform. -
(ii) “Correiatwn fails to explain cause, and effect relationship between the variables.”
Comment. .
| : (5 marks) ‘:
(iii) From the followmg information, calculate correlation: coeffmlent between x and y: j:
Tx = 36 %y =60 n=b |
uokin Loy e ¢ A S |
Ex—-X)(y-y)=—67 . i
: (5 marks) |
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(iv) Calculate the trend values by the method of moving averages, assuming 4-yearly

cycle from the following data :

2/2010/E&S

Year

2000
2001
2002
2003
2004
2005

Production
(In Lakh Tons)

242
250
252
249
253
255

Year

2006
2007
2008
2009
2010

Production
(In Lakh Tons)

251
257
260
265
262

(5 marks)




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000500044004600206587686353ef901a8fc7684c976262535370673a548c002000700072006f006f00660065007200208fdb884c9ad88d2891cf62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef653ef5728684c9762537088686a5f548c002000700072006f006f00660065007200204e0a73725f979ad854c18cea7684521753706548679c300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020b370c2a4d06cd0d10020d504b9b0d1300020bc0f0020ad50c815ae30c5d0c11c0020ace0d488c9c8b85c0020c778c1c4d560002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken voor kwaliteitsafdrukken op desktopprinters en proofers. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents for quality printing on desktop printers and proofers.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /NA
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice




